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Deforestation-free 
commodities are a 
large opportunity for 
sustainable prosperity 

Many actors are 
now committed but 
implementation needs 
substantial acceleration to 
meet the 2020 goal 

Ending tropical deforestation is critical to achieving the 
objectives of both the Paris Agreement and the Sustainable 
Development Goals.  This requires a substantive 
transformation of the supply chains of four major 
commodities – beef, soy, palm oil and pulp & paper – that 
today are increasingly sourced from regions with high 
deforestation risk, and whose production has contributed to 
deforestation. Today the production of these commodities in 
tropical forest countries is worth roughly US$ 180 billion 
annually.  There is a perception that transforming these 
supply chains to sustainable practices must come at the 
cost of economic prosperity, but recent studies show that 
this perception is wrong, and that better models for local 
economic growth that preserve forests are possible, with 
sustainable land use and local economic prosperity going 
hand in hand, generating significant investment 
opportunities. 

A recent review estimated that by 2020, and across the 
direct financing needs – fixed capital, working capital and 
trade finance –about US$ 200 billion (within the range of 
between US$ 160 billion and US$ 233 billion) could be 
invested every year in deforestation-free commodity 
production. 

The advantages of sustainable production include better 
productivity per hectare, significantly raising overall 
profitability, reduced input costs and improved worker 
productivity, in addition to the preservation of valuable 
ecosystem services – from improved biodiversity to carbon 
sequestration – some of which might be monetized through 
public or private revenue streams such as price premiums for 
sustainable commodities or carbon credits.

The New York Declaration on Forests (NYDF) is a voluntary 
and non-binding international declaration to take action to 
halt global deforestation. It was first endorsed at the United 
Nations Climate Summit in September 2014, and by 
September 2016 the NYDF supporters grew to include over 
190 endorsers, working towards achieving the NYDF’s ten 
goals. This year an independent group assessed progress 
against the elimination of deforestation from agricultural 
commodity supply chains, Goal 2 of the NYDF. Its verdict 
calls for hope, but also for a strong recommitment of effort.  

On one hand clear progress has been made from those early 
days - in some cases a lot of progress – and a true 
movement for market transformation is on the way.  Over 
400 companies active in one or more of the four key 
commodities have made at least one relevant commitment to 
help eliminate deforestation from the production of these 
commodities. In the palm oil supply chain, 59% of the 
companies have committed to commodity specific policies, 
followed by pulp & paper with 53% of companies, soy with 
21% and beef with 12%. Many of these companies are now 
well into implementation of these commitments, especially 
where certification standards and integrated supply chains 
provide clear options for sustainable choices. TFA 2020 
partners and NYDF endorsers are leading the way across all 
supply chains.  

On the other hand, headwinds are strong, and with almost 
only four years to the end of 2020, there is still a lot to be 
done.  More companies need to commit, and many more 
need to move much faster to implementation.  To do this, 
private sector companies need much more support from 
governments, civil society, and the financial sector. From 
forest governance to financial policies and regulation, from 
smallholder inclusion programs to public procurement 
pledges, there are encouraging early signs, but overall we 
need a substantial step change in pace to meet the goal.
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Source: Progress on the New York Declaration on Forests: Eliminating Deforestation from the Production of Agricultural Commodities – Goal 2 
Assessment Report 
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Ambitious leadership 
by tropical forest 
governments offers a 
scale up opportunity

TFA 2020 offers a growing 
and more articulated 
platform for participation

We need to build this change of pace on the positive political 
momentum, encapsulated in the Sustainable Development 
Goals (SDGs) and the Paris Agreement.  There are strong 
policy signals to push markets towards deforestation-free 
development and growth plans but the implementation of 
policy priorities needs strong public-private collaboration and 
community engagement.   Encouragingly,  the last year has 
seen some remarkable examples of public policy leadership 
by national and sub-national governments in forest countries, 
on which other stakeholders can build.

For example in November 2016 seven West and Central 
African countries at the frontier of new palm oil development 
signed the Marrakesh Declaration at COP22, pledging to 
sustainably develop the oil pam sector in the region. 
Together, the seven countries cover over 250 million hectares 
of tropical forests, or 13% of the world’s total.

In Indonesia, the promulgation of the peatland moratorium 
and new green banking regulations are important steps 
towards achieving deforestation free development.

Many subnational governments across tropical forest regions 
have designed ambitious green growth and sustainable land 
use plans, a recent WWF report identified over 25 distinct 
geographies that are engaging in some form of jurisdictional 
forest and climate initiatives, of which notable examples are 
the “produce, protect, include” strategy of Mato Grosso state 
in Brazil and the 10-year jurisdictional program of the State 
Government of Sabah in Malaysia.

Partnership is critical to the success of this agenda. 
Companies should feel comfortable making bold 
commitments knowing that the global community is behind 
them.  Governments and civil society should see that now 
more than ever there is the need to collaborate with business 
and be part of the transition to deforestation-free 
commodities. The Tropical Forest Alliance 2020 (TFA 2020) 
provides the kind of dedicated public-private collaboration 
platform that helps achieve deforestation-free commitment.

Over the past 12 months, TFA 2020 has deepened and 
broadened its role as a public-private partnership for the 
implementation of commitments for deforestation-free supply 
chains. The Alliance now counts over 80 partners and has a 
set-up regional infrastructure with platforms established in 
South East Asia, West Africa and South America. The growth 
of the Alliance illustrates the unprecedented movement of 
corporate commitments for deforestation-free supply chains, 
observed over the past couple of years.

The partners of the Tropical Forest Alliance 2020 stand ready 
to help fulfill the important growth and development benefits 
that decoupling commodity production from deforestation 
can bring to millions of people around the world. We invite 
interested governments, private-sector companies, civil 
society organizations and international organizations to join 
our collective efforts.

87 partners

34 Private 
Sector partners

39 Civil Society 14 Governments

Official signing of the TFA 2020 Marrakesh Declaration for Sustainable 
Development of the Oil Palm Sector in Africa at the UN Framework 
Convention on Climate Change Twenty-Second Session of the Conference 
of the Parties, Marrakesh Morocco 16 November 2016. 

https://www.tfa2020.org/wp-content/uploads/2016/11/TFA2020_Marrakesh_Declaration_post-embargoed.pdf


The World Economic Forum is honored to host the Secretariat of TFA 2020 at its 
Headquarters in Geneva. TFA 2020 currently includes 87 partners from 
government, the private sector, and civil society. The partnership is open to all 
organizations sharing its objectives, in particular, the partnership welcomes 
engagement by forest country governments, financial institutions, and agriculture 
and consumer goods companies with exposure to palm oil, soy, beef, and pulp 
and paper. To learn more about TFA 2020 and how to engage, please visit www.
tfa2020.org or contact us tfa2020@weforum.org
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The World Economic Forum, 
committed to improving the 
state of the world, is the 
International Organization for 
Public-Private Cooperation.
 
The Forum engages the 
foremost political, business and 
other leaders of society to shape 
global, regional and industry 
agendas.
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