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A. CONTEXT 
These guidelines aim to provide a harmonized and transparent approach for IFACC signatories to report on 

the development of IFACC-aligned financial products. These guidelines include technical definitions and 

methodological guidance on how to implement IFACC monitoring and reporting requirements, enabling a 

consistent performance measurement across all IFACC financial mechanisms. The guidelines allow signatories 

to report their impact in public communications of other climate and environmental initiatives they may be 

part of, such as net zero and nature commitments. 

These guidelines are designed for and are applicable to financial mechanisms that directly impact agricultural 

properties, such as farm loans, securitized agricultural receivables, and farmland investment funds. For other 

IFACC financial mechanisms, for example green loans and bonds or sustainability-linked loans and bonds that 

do not have direct property-level impact, indicators will be developed on a case-by-case basis. All mechanisms 

shall report the basic product information described below.  

Signatories offering products with direct property-level impact are required to monitor and report the Core 

Impact Indicators listed in this document. The tracking and reporting of Advanced Impact Indicators are not 

mandatory, but IFACC encourages its signatories to do so, where applicable, as these may generate a deeper 

understanding of the impact generated. 

IFACC signatories are required to share analysis of the Core Impact Indicators to IFACC founding partners (TNC, 

TFA and UNEP) on an annual basis. IFACC will publicly disclose Core Impact Indicators in an aggregated basis, 

as an initiative.  

ALL INDICATORS WERE DEVELOPED CONSIDERING THE GUIDELINES 

ESTABLISHED BY THE ACCOUNTABILITY FRAMEWORK INITIATIVE (AFi).  

The AFi is a practical, consensus-based guide for achieving and monitoring ethical supply chains for 

agricultural and forestry products. The terms cited in these IFACC guidelines are in accordance with 

the AFi Definitions and with the EU Regulation 2021/2139 that establishes the technical screening 

criteria for determining the conditions under which an economic activity qualifies as contributing 

substantially to climate change mitigation or climate change adaptation.   

https://accountability-framework.org/
https://accountability-framework.org/the-framework/contents/definitions/
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2021:442:FULL&from=EN
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B. SUMMARY OF INDICATORS 

CORE IMPACT INDICATORS  
(For mechanisms with direct property -level impact)  

1. Dollar amount committed 

2. Dollar amount disbursed 

3. Number of hectares financed 

a. Area of already cleared pasture converted by the project into soy production 

b. Area of sustainability intensified agricultural crop production financed by the project 

c. Area of sustainably intensified beef cattle production financed by the project 

d. Area of natural ecosystem protected, within financed project 

e. Area under ecological restoration, within financed project  

ADVANCED IMPACT INDICATORS  
1. Avoided natural ecosystem conversion, within financed project (beyond legal requirement) 

2. Avoided and sequestered GHG emissions 

a. Avoided GHG emissions due to non-conversion of native vegetation – on farm 

b. Sequestered GHG through restoration of native vegetation 

c. GHG emissions impact from changes in on farm practices 

3. Yield increases due to Project intervention 

4. Number of direct beneficiaries (detailed by gender) 

5. Number of direct beneficiaries receiving technical assistance as a result of the Project (detailed by 

gender) 

6. Number of small-scale producers benefited by the project (detailed by gender) 
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C. BASIC PRODUCT INFORMATION 

 

  

I .    Brief description of the financial mechanism(s) deployed 

for the IFACC commitment, and how the mechanism(s) are 

expected to support farmers or other parties in achieving 

IFACC goals. This means detailing the mechanism, how it 

provides transitional finance or incentives, and how it differs 

from commercially available products. Please refer to the 

IFACC Guidelines and checklist for more information on how 

to report on that. 

The basic information signatories will be required to report 
to IFACC partners for each financial mechanism are: 

I I .   A statement that these mechanisms meet the minimum 

IFACC Environmental and Social (E&S) requirements, 

including the reference date for deforestation.   

 

I I I .   The type of borrowers (e.g., soy producers, cattle ranchers, 

corporate entity, etc.), country and biome that are accessing 

the financial mechanisms. 

I V.    If end beneficiaries engage in non-compliant behavior 

during the timespan of the project, please inform the IFACC 

partners as agreed upon on the Guidelines for Alignment 

with IFACC Environmental and Social Approach  

 

V.   Signatories should maintain systematized records with 

documentation of the sources of information for these 

indicators, which can be consulted upon request throughout 

the IFACC project timespan. 

 

V I .   IFACC follows the current market practices of financial 

products and, from a contractual perspective, recommends 

that end borrowers/beneficiaries should be informed that 

providing inaccurate information and concealing 

uncompliant behavior can lead to breach of contract and be 

subjected to preestablished sanctions. 

 

https://ifacc.tropicalforestalliance.org/resources/ifacc-resources
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D. MONITORING ALTERNATIVES FOR AREA RELATED INDICATORS   

(for mechanisms with direct property-level impact)  
At the beginning of each loan or investment associated with a specific property, the beneficiaries / borrowers 

should submit to signatories a georeferenced land use map that delineates the rural property multiple land 

uses, including protection and production areas, which will be used as a baseline for each project. Based on 

these starting conditions, signatories will monitor and compare the development of project activities. 
To assist in monitoring of area-related indicators, IFACC consulted specialists and suggests two possible 

alternatives: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

I. OPTION A 
Signatories can subcontract the services 

of companies with monitoring and 

reporting expertise. There are 

alternatives available with different 

methodological approaches such as 

satellite imagery monitoring combined 

with beneficiary on field photographic 

records, or satellite imagery monitoring 

of the project development and 

occasional field visits for clarification and 

evaluation of on ground activities. This 

option is mostly recommended for a 

financial mechanism that involves many 

beneficiaries. 

II. OPTION B  
Signatories can receive an agricultural 

plan developed by a professional with the 

adequate technical capacity for validating 

such project. This plan should contain a 

georeferenced identification of the area 

detailing where specific activities will be 

conducted.  

Once a year, a professional with adequate 

technical capacity shall submit the 

relevant documentation describing the 

status of the planned activities. To 

strengthen the reports, photographic 

records can be attached to this 

statement. 
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E. CONSIDERING AVOIDED AND SEQUESTERED GHG EMISSIONS  

(Advanced Impact Indicator 2)  
IFACC considers that, for communication purposes, signatories are welcome to use the FAO EX-Ante Carbon-

balance Tool (EX-ACT), which is based on the Intergovernmental Panel on Climate Change (IPCC) methodology 

for greenhouse gas (GHG) emissions inventories. EX-ACT provides its users a consistent way of estimating and 

tracking the outcomes of agricultural interventions on GHG emissions. Nevertheless, IFACC has detailed a step-

by-step method of calculating avoided and sequestered GHG emissions throughout the Advanced Impact 

Indicators, that could equally be used by signatories. 

 

  

https://www.fao.org/in-action/epic/ex-act-tool/suite-of-tools/ex-act/en/
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Measuring unit 

Frequency 

USD 

Annually  

Indicator  
description 

The signatory should update this indicator annually based on the disbursed 

amount of each project.  

If a signatory participates in a financial product by providing guarantees, then 

the value set aside by the signatory in the form of guarantees should be reported 

in this indicator. Even if the full value of guarantees is not executed, IFACC 

considers that a financial product was only feasible due to the financial structure 

enabled by such guarantees. 

How to  
measure 

This indicator tracks the disbursement amount of each selected financial 

mechanism.  

F. CORE IMPACT INDICATORS  

(for mechanisms with direct property-level impact)  
 

1.  Dollar amount committed 

 

 

 

 

 

 

 

 

2. Dollar amount disbursed  

 

 

 

 

 

 

 

 

 

 

 

  

USD 

Prior to implementation of the finance mechanism.  

This indicator shows the total amount that was committed for each selected 

financial mechanism.  

Signatory should provide this value once they commit.  

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 
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3.  Number of  hectares f inanced  

Of the area indicators listed below, signatories shall report on only those that are applicable to each 

financial mechanism.   

 

a. Area of already cleared pasture converted by the project into soy production 

 

 

 

 

 

 

 

 

 

 

 

 

 

b. Area of sustainably intensified agricultural crop production financed by the project 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hectares 

Annually 

Identifies the cumulative production areas where previously cleared 

pastureland has been converted into soy and other agricultural crop areas. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

Signatories should be able to track if the financing resources are being 

deployed towards conversion of already cleared pastureland into soy 

production and where these areas are located. 

Section C of these Guidelines provides two monitoring alternatives for this 

indicator. Notwithstanding, IFACC recommends the use of satellite imagery 

monitoring combined with field inspections to guarantee the reliability of the 

reported information. 

Alignment with  
other initiatives 

This indicator addresses UN Sustainable Development Goals 2.4. 

Hectares with improved yield 

Annually 

This indicator identifies how many hectares of best agricultural production 

practices for crop yield improvement are being financed by the project. 

Agriculture best practices for intensification are defined under the sustainable 

yield improvement section of the Guidelines for Alignment with IFACC 

Environmental and Social Approach. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

Signatories should be able to track if the project resources are being deployed 

for crop yield improvement activities, where the area being intensified is 

located, if intensification activities have been conducted and the productivity 

outcomes.  

Section C of these Guidelines provides two monitoring alternatives for this 

indicator. Notwithstanding, IFACC recommends the use of satellite imagery 

monitoring combined with field inspections to guarantee the reliability of the 

reported information. 

Alignment with  
other initiatives 

This indicator addresses UN Sustainable Development Goals 2.4. 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
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c. Area of sustainably intensified beef cattle production financed by the project 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Hectares  

Annually 

This indicator identifies how many hectares of sustainably intensified beef 

cattle production are being financed by the project. Best practices for beef 

cattle intensification are defined under the sustainable yield improvement 

section of the Guidelines for Alignment with IFACC Environmental and Social 

Approach. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

Signatories should be able to track if the project resources are being deployed 

for beef cattle intensification activities, where the area being intensified is 

located, if intensification activities have been conducted and the productivity 

outcomes. 

Section C of these Guidelines provides two monitoring alternatives for this 

indicator. Notwithstanding, IFACC recommends the use of satellite imagery 

monitoring combined with field inspections to guarantee the reliability of the 

reported information. 

 Alignment with  
other initiatives 

This indicator addresses UN Sustainable Development Goals 2.4. 

https://sdgs.un.org/goals
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d. Area of natural ecosystem protected, within financed project  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1 

 

  

 
1 Natural ecosystem - An ecosystem that substantially resembles – in terms of species composition, structure, and 
ecological function – one that is or would be found in a given area in the absence of major human impacts. This includes 
human-managed ecosystems where much of the natural species’ composition, structure, and ecological function are 
present. (AFi, 2019) 

Hectares, broken down by (i) within legal requirements and (ii) beyond legal 

requirements  

Annually 

This indicator refers to the area of natural ecosystem protected by each project 

during the timespan of the project. It encompasses the area that is protected 

under the law (legal compliance) and the area that is being protected beyond 

legal requirements. Natural ecosystem, as described by this indicator, 

encompasses all natural ecosystems1, including the four categories laid out by 

the AFi in their definition of Natural Forest (Primary Forest, Regenerated Forest, 

Managed Natural Forest, Partially Degraded Forest). 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

This indicator can track: (i) if the project resources are being deployed for 

protecting natural ecosystems; (ii) where the areas being protected are 

located; (iii) if there are any deforestation/conversion activities in the 

protected area during the project timespan; (iv) how many hectares are being 

protected under law (legal compliance) and the area being protected beyond 

legal requirements.  

IFACC recommends the use of satellite imagery monitoring combined with field 

inspections to guarantee the reliability of the reported information.  Please see 

the box on page 10 with the detailed process of how to track this indicator, for 

Brazilian projects. 

 
Alignment with  
other initiatives 

This indicator is oriented by the BIO-02 and FOR-02 indicator from the Land-

Use Financing Positive Impact Indicator directory developed by UNEP-WCMC, 

which addresses UN Sustainable Development Goals 15. Protection will be 

defined on a case-by-case basis and will include the removal of drivers of 

degradation. In the case of forest protection, please note the AFi categories of 

natural ecosystem encompass and meets the criteria for Natural Habitat as 

defined by IFC´s Performance Standard 6.  

Additionally, this indicator will likely harmonize with the criteria for 

environmentally sustainable economic activities under the Regulation (EU) 

2020/852 of June 18, 2020, specially under Article 10 which addresses activities 

that contribute substantially to climate change mitigation and Article 15 that 

refers to activities that have a substantial contribution to the protection and 

restoration of biodiversity and ecosystems. 

 

https://accountability-framework.org/the-framework/contents/definitions/
https://sdgs.un.org/goals
https://www.ifc.org/wps/wcm/connect/24e6bfc3-5de3-444d-be9b-226188c95454/PS_English_2012_Full-Document.pdf?MOD=AJPERES&CVID=jkV-X6h
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852


 

 
12 

 

 

 

 

a) CAR submission and evaluation: each borrower or project beneficiary 

shall submit their farm´s rural environmental registry (CAR) to the 

signatory’s assessment. Only CARs that appear as “ACTIVE” at the 

Brazilian Forestry Service should be accepted by the signatory. The 

signatory shall verify through a complementary satellite imagery system 

(MapBiomas or Global Forest Watch - GFW) that the forest protection 

area is compatible with the information reported in the CAR. 

b) Establishing the initial conditions: According to the land use type 

distribution verified from each CAR, signatories shall establish a starting 

scenario for each beneficiary, with the identification of the protection 

areas, agricultural areas, and other applicable land use types. The extent 

of these areas can also be verified through MapBiomas or GFW.  

c) MapBiomas Alerta registration: the signatory shall register each CAR 

number into the MapBiomas Alerta system. This will enable the platform 

to provide reliable data regarding any land use cover change that might 

occur in the protected areas registered. The MapBiomas Alerta platform 

offers integration with signatories monitoring systems through the 

development of a customized Application Programming Interface (API). 

d) Monitoring: If there are any changes in land use cover in the selected 

areas, MapBiomas Alerta will generate alerts. If an alert is generated, 

the signatory shall verify if the alert is indeed a real deforestation event. 

Signatories are open to establish their own verification method, but 

IFACC suggests that a request for information is sent to the 

borrower/beneficiary, indicating the alert coordinates, and asking for 

explanations, which ideally would be in the format of pictures and a self-

declaration stating whether the alert corresponded to a deforestation 

event or not. 

e) Evaluating: If an alert was generated, the signatory shall assess if the 

explanation provided by the borrower/beneficiary is sufficient and 

archive it for future consultation/audit process. If alerts are recurrent 

and previous explanations were already provided by 

borrower/beneficiary signatories should refer to the Guidelines for 

Alignment with IFACC Environmental and Social Approach to ensure 

continued alignment with IFACC. 

f) Reporting: Annually, the signatory shall report the area of 

forest/ecosystem protection financed by the Project. To do that, IFACC 

recommends using the same tool used to define the initial scenario, for 

example, MapBiomas/GFW. In principle, this indicator value should not 

decrease during the timespan of the project. 

 

Continued: How to measure indicator 1 – d, Area of natural ecosystem 
protected, for Brazilian projects: The minimum tracking requirements for 
this indicator recommends that signatories respect the following process: 



 

 
13 

 

e. Area under ecological restoration, within financed project  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Hectares, broken down by (i) within legal requirements and (ii) beyond legal 

requirements  

Annually 

This indicator measures how many hectares of native vegetation were placed 

under active management for ecological restoration activities. The term 

“restoration” follows the AFi and UN Decade on Ecosystem Restoration 

definition as the process of assisting the recovery of an ecosystem, and its 

associated conservation values, which has been degraded, damaged, or 

destroyed. Natural ecosystem encompasses all natural ecosystems, including 

the four categories laid out by the AFi in their definition of Natural Forest 

(Primary Forest, Regenerated Forest, Managed Natural Forest or Partially 

Degraded Forest)1. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

Signatories should be able to track if each project’s resources are being 

deployed for native vegetation restoration activities and the location of the 

restored area. Restoration should be conducted as oriented by the legal 

frameworks established for each jurisdiction and according to the AFi´s 

Operational Guidance on Environmental Restoration and Compensation. 

Section C of these Guidelines provides monitoring possibilities for this 

indicator. Notwithstanding, IFACC recommends the use of satellite imagery 

monitoring combined with field inspections to guarantee the reliability of the 

reported information. 

 
Alignment with  
other initiatives This indicator is oriented by the BIO-04 and FOR-03 indicator from the Land-

Use Financing Framework developed by UNEP-WCMC, which addresses UN 

Sustainable Development Goals 15.2. Please note that the AFi categories of 

natural ecosystem encompass and meets the criteria for Natural Habitat as 

defined by IFC´s Performance Standard 6. 

Additionally, this indicator will likely harmonize with the criteria for 

environmentally sustainable economic activities under the Regulation (EU) 

2020/852 of June 18, 2020, specially under Article 10 which addresses activities 

that contribute substantially to climate change mitigation and Article 15 that 

refers to activities which have a substantial contribution to the protection and 

restoration of biodiversity and ecosystems. 

 

 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://www.ifc.org/wps/wcm/connect/24e6bfc3-5de3-444d-be9b-226188c95454/PS_English_2012_Full-Document.pdf?MOD=AJPERES&CVID=jkV-X6h
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
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G. ADVANCED IMPACT INDICATORS 
Advanced indicators are not mandatory but are encouraged to better evaluate impact. 

Attribution of emissions and emissions reductions. IFACC products are expected to result in emissions 

reductions over time, which can be measured by tracking the annual emissions of the farms and ranches being 

financed. When it comes to GHG emissions accounting, according to the Partnership for Carbon Accounting 

Financials (PCAF), the financial institution accounts for a portion of the annual emissions of the financed 

project determined by the ratio between the institution’s outstanding amount and the total equity and debt 

of the financed project. This ratio is called the attribution factor. For IFACC, attribution of emissions needs to 

be considered in the following scenarios and the signatories should report only their attributed emissions:  

i. If a signatory contributes X% of the project financing amount in a given year, then the total project 

emissions during this year should be multiplied by X% and be attributed to the signatory.  

ii. Similarly, if a project is jointly developed and financed by two IFACC signatories, signatories should 

attribute to themselves the share of emissions that corresponds to their financial contribution to the 

project, each year. If signatory A provides X% of the financing and signatory B provides Y% of the 

financing, the respective ratio should be applied to attribute the yearly emissions of the project.  

iii. Lastly and likewise, if a project involves counterpart financing from the beneficiaries/borrowers or if 

there is reinvestment from their part, the yearly financial contribution to the project should be used 

to estimate the attribution factor and the corresponding emissions attributed to each project 

stakeholder. Being the signatory accountable only for the proportionate emissions considering its 

share of the annual project investment. 

1.  Avoided natural  ecosystem conversion,  within f inanced project (beyond legal  
requirement)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hectares 

Annually 

Number of hectares of natural ecosystem where IFACC support has contributed 

to reduce incentives for natural ecosystem conversion. This refers specifically 

to the area of natural ecosystem that could otherwise be legally converted but 

has been set-aside due to IFACC no conversion requirements. If the area is co-

funded with other projects, the number of hectares avoided will be attributed 

to IFACC on a pro-rata basis according to its contribution. This indicator is 

reporting a gross figure. 

Measuring unit 

Frequency 

Indicator  
description 

How to measure: 

IFACC considers that on farm avoided conversion areas are the rural properties’ natural ecosystem areas 

preserved beyond the legal requirements, which could be subjected to legal conversion. Because IFACC 

is a deforestation and conversion free project, for communication purposes, it is considered that these 

areas remain untouched because of the project. Signatories should proceed in three stages: 

https://carbonaccountingfinancials.com/
https://carbonaccountingfinancials.com/
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This indicator is oriented by the BIO-03 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 15.2. 

 

Step 1: Establish the business-as-usual rate of conversion.  

This means estimating what is the expected land use in the absence of the project 

intervention. 

i. The first stage is to establish the current size of native vegetation area affected by the project 

intervention and the legal limits applicable. For on farm avoided conversion, IFACC considers 

only the legal surplus of native vegetation in each farm.  

ii. Subsequently, the IFACC signatory should estimate the expected changes in land use that 

would result in the business-as-usual scenario, that is, in the absence of the project. To do 

this, IFACC recommends the use of satellite imagery monitoring, such as GIS based activity 

data with FAOSTAT land use data globally, Global Forest Watch (GFW) or MapBiomas, 

projected using time series average. IFACC does not recommend using PRODES as it does not 

capture secondary forests. As the three IFACC biomes are covered by MapBiomas, there is 

available municipal data regarding conversion rates. 

iii. To project a business-as-usual scenario, signatories should use the historical 10-year average 

rate of conversion for the project area (for Argentina, Brazil, and Paraguay, IFACC considers 

that a 20-year average rate of conversion would capture the early 2000´s deforestation peak 

and lead to biased assessment2). Signatories should calculate the number of hectares that 

would be converted in a year, considering a business-as-usual scenario, by multiplying the 

historical average rate of conversion with the area in the project that is beyond legal 

requirement (i.e., area that would be subject to deforestation). This calculation will provide 

a conversion area in hectares in a business-as-usual scenario. 

 

Step 2: Estimate the impact of the project intervention.  

This is the expected land use after the intervention. 

This step is about the change in land use after the intervention and is determined by the 

number of hectares within the project area where native vegetation was cleared in the 

reporting year. IFACC is a deforestation and conversion free initiative so, this value should 

be zero. 

 

Step 3: Calculate the difference between counterfactual and intervention scenarios.  

To calculate the total number of hectares figure, the project managers should do the 

following calculation: (Expected ha conversion under counterfactual) – (Actual ha 

conversion). 

When disclosing this indicator, signatories should always explain the assumptions involved 

in its calculation, so that the data is transparent and comparable to any other relevant 

sources of information. 

 

  

 

 

 
2 https://www.nature.com/articles/s41559-020-01368-x/figures/1 

01 

02 

03 

Alignment with  
other initiatives 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
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2.  Avoided and sequestered GHG emissions  

 

a. Avoided GHG emissions due to non-conversion of native vegetation - on farm 

 

 

 

 

 

 

 

 

 

 

 

 

 

For Communication purposes only  

The minimum tracking requirements for this indicator demand signatories to verify i) the location of 

the protected areas; ii) how many hectares of avoided conversion can be considered; and iii) the 

avoided emissions corresponding to these hectares.  

 

Additionally, this indicator is likely to harmonize with the criteria for 

environmentally sustainable economic activities under the Regulation (EU) 

2020/852 of June 18, 2020, specially under Article 15 which refers to activities 

that have a substantial contribution to the protection and restoration of 

biodiversity and ecosystems. 

It is also likely aligned with specific mitigation pathways for companies with 

land sector emissions through the draft of the SBTi Forest, Land and 

Agriculture (SBTi FLAG) project. 

The Greenhouse Gas Protocol is undertaking a process to develop new 

guidance on carbon removals and land use. The Land Sector and Removals 

Guidance is due for completion at the end of 2022. This indicator will be 

updated by the IFACC partners if there are significant developments in this 

Guidance. 

 

tCO2eq 

Annually 

This indicator aims to capture the absolute volume of greenhouse gas emissions 

(GHG) reduced compared to a baseline attributable to direct land-use change 

(dLUC) associated with conversion. It refers only to the native vegetation area 

that would be legally subject to deforestation, that is, the area of native 

vegetation in each farm that is under protection beyond the legal requirements. 

This indicator is appropriate for providing an indicative estimate of GHG 

emissions avoided through the project. The accuracy of the estimate will be 

influenced by the level of accuracy of counterfactual scenarios. 

Measuring unit 

Frequency 

Indicator  
description 

How to measure 

Choosing an appropriate carbon assessment approach and method depends on project purpose or focus 

of the assessment and data availability. Depending on which claim and how the GHG data will be 

communicated the approaches below can be adopted: 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
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To do this, IFACC recommends the use of satellite imagery monitoring, GIS based activity data through 

the use of FAOSTAT land use data globally, GFW or MapBiomas, projected using time series average.  

IFACC does not recommend using PRODES as this does not capture secondary forests.  

Depending on project biome and data availability signatories can chose one of the following options to 

calculate the avoided emissions: 3 

• Option A: on farm avoided conversion in hectares (Advanced Impact Indicator 1) * default 

emissions factor (IPCC Tier 1)4 already in CO2 equivalent measurement. This will provide an 

estimated avoided emission in tons of CO2eq.  

• Option B: on farm avoided conversion in hectares (Advanced Impact Indicator 1) * Biomass carbon 

factor from Baccini et al. (2012)5 * CO2 Eq conversion factor of 3.67.  

This is a multi-step process as the biomass carbon factor provides a value in carbon and, therefore, 

will need to be converted into tons of CO2eq. This option will provide a more accurate estimate 

than the one given by the average emissions factor used by IPCC, as the Baccini et al. (2012)3 

biomass maps are detailed according to land use, biome, and other specificities.  

Please note that this methodology is for communication purposes only and is not endorsed by the multi-

stakeholder groups, broadly accepted methodologies, or standards. The IFACC suggested disclosing 

statement reads as follows: “[signatory] contributed towards up to [indicator value] tCO2eq of avoided 

emissions due to no conversion of natural vegetation in the project areas financed by IFACC-aligned 

financial mechanisms.” 

 

 

 

 

 

 

 

 

 

  

 
3 UNEP & UNEP-WCMC (2021) Land Use Financing – Positive Impact Indicators. Cambridge, UK 
4 Eggleston, H. S., Buendia, L., Miwa, K., Ngara, T., & Tanabe, K. (2006). 2006 IPCC guidelines for national greenhouse gas 
inventories. 
5 Baccini, A. G. S. J., Goetz, S. J., Walker, W. S., Laporte, N. T., Sun, M., Sulla-Menashe, D., ... & Houghton, R. (2012). 
Estimated carbon dioxide emissions from tropical deforestation improved by carbon-density maps. Nature climate 
change, 2(3), 182-185. 

This indicator is oriented by the CLM-03 indicator from the Land-Use Financing 

Framework3 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 13. 

It is also aligned with specific mitigation pathways for companies with land 

sector emissions through the SBTi Forest, Land and Agriculture (SBTi FLAG) 

project draft. 

The Greenhouse Gas Protocol is undertaking a process to develop new 

guidance on carbon removals and land use. The Land Sector and Removals 

Guidance is due for completion at the end of 2022. This indicator will be 

updated by the IFACC partners if there are significant developments in this 

Guidance. 

 

Alignment with  
other initiatives 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
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Can this indicator be used for accounting and attribution towards Net Zero targets? 

There is currently no finalized available methodology to use this information towards Net Zero claims. 

Specific mitigation pathways for companies with land sector emissions are being developed through 

the SBTi Forest, Land and Agriculture (SBTi FLAG) project. In parallel, and in coordination, The 

Greenhouse Gas Protocol is undertaking a process to develop new guidance on carbon removals and 

land use. The Land Sector and Removals Guidance is due for completion at the second quarter of 

2023.  

Nevertheless, reducing emissions from land use conversion is one of the highest priorities across FLAG 

decarbonization pathways. If a signatory sets a target and pathway for decarbonization which includes 

an IFACC zero-conversion commitment in a product within their lending/investing portfolio, that 

“reduction” associated with the conversion of emissions will be reflected on the signatory´s inventory 

and can be allocated in their decarbonization pathway by comparing their carbon footprint to the 

baseline scenario. 

However, avoided conversion cannot be used towards Net Zero carbon targets. According to SBTi, 

avoided emissions occur outside of the product’s life cycle and therefore do not count as a reduction 

of a company’s scopes 1, 2 and 3 inventory. 

There are still more approaches to this indicator, which have more stringent methodologies 

depending on the claims that are desired with the carbon emissions associated with the project, for 

example, using this project to access carbon markets. If there is interest to apply for carbon credits 

and access carbon markets, signatories are encouraged to reach out to the IFACC partners for 

guidance. 

 

b. Sequestered GHG through restoration of native vegetation 

 

 

 

 

 

 

 

 

 

 

 

 

  

tCO2eq 

Annually 

This indicator aims to capture the absolute volume of greenhouse gas emissions 

(GHG) sequestered through native vegetation restoration activities enabled by 

the project. 

Measuring unit 

Frequency 

Indicator  
description 

How to measure 

This indicator will be calculated as the sum of sequestered GHG resulting from restoration of native 

vegetation activities funded by the project. Depending on the project purpose, a different monitoring 

approach may be more relevant. These approaches have different complexity levels, ranging from basic 

assessments (i.e., reporting to a donor) to high-end performance-based carbon assessment and 

monitoring (i.e., carbon certification). Regardless of the chosen approach, a starting scenario must be 

registered attesting to the area’s initial conditions and which restoration activities will be conducted 

on site. Signatories can choose one of the following approaches (01 or 02) outlined on the page 19. 
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Approach 1: For Communication purposes and Net Zero claims 

The minimum tracking requirements for this indicator demand that signatories verify i) the 

location of the area being restored; ii) how many hectares of restoration can be considered; iii) 

the details of the restoration practices being used on the ground.  

To do this, IFACC recommends the use of satellite imagery monitoring and GIS based activity 

data in an approach based on periodic reporting per area combined with the reference values 

from the IPCC Guidelines (2006).  

For example, Section 4.3 of the Forest and Land Chapter provides a step-by-step methodology 

on how to estimate the GHG stocks in biomass for each area. IFACC considers that, for 

communication purposes, the following steps should be followed to obtain an acceptable 

estimate of the sequestered GHG from native vegetation restoration: 

• Step 1: Calculate the area under ecological restoration, within the financed project 

(Core Impact Indicator 3e). 

• Step 2: Disaggregate the area converted to Forest Land separating between (i) managed 

forest (through plantation forestry) and (ii) extensively managed forest (through natural 

regeneration) based on the approach used for conversion. 

• Step 3: Estimate the annual increase in carbon stocks in biomass due to growth on Land 

Converted to Forest Land (∆CG), for intensively managed forests and for extensively 

managed forest, using the following equation: 

∆CG = A ∗ CF ∗ (Gw ∗ (1 + R)) 

Where: 

A = area of land remaining in the same land-use category (ha) 

CF = carbon fraction of dry matter, tonne C (tonne d. m.)-1 

Gw = average annual above-ground biomass growth for a specific woody vegetation type 

(tonnes d. m. ha-1 yr-1) 

R = ratio of below-ground biomass to above-ground biomass for a specific vegetation type 

(tonne d.m. above-ground biomass)-1. R must be set to zero if assuming no changes of 

below-ground biomass allocation patterns. 

Signatories should follow a similar approach for non-forested areas. The reference values for 

each biome and vegetation type can be found at the IPCC Guidelines (2006). IFACC considers 

that there are no harvesting activities or disturbances to the areas where restoration is being 

conducted. In the case of one of these events, it should be reported to the IFACC partners and 

signatory shall follow the applicable monitoring and reporting methodology. 

Moreover, on field intensive data collection is a way to guarantee increased accuracy of the 

reported progress but is not mandatory, according to the Quantis Guidance for measuring GHG 

emissions from Land, Forests, and Soils across the Supply Chain. Nevertheless, signatories are 

incentivized to use a more in-depth approach, including forest inventories and other primary 

data collection when pursuing a sound monitoring and reporting arrangement for this indicator.  

 

Approach 2: For Carbon credits 

Where carbon credits are the desired objective, the relevant methodology provided by a highly 

reputable and broadly accepted industry standard should be utilized, such as VCS and Gold 

Standard.   

01 

02 
OR 

https://www.ipcc-nggip.iges.or.jp/public/2006gl/pdf/4_Volume4/V4_04_Ch4_Forest_Land.pdf
https://quantis-intl.com/strategy/collaborative-initiatives/accounting-for-natural-climate-solutions/
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c. GHG emissions impact from changes in on farm practices 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This indicator is oriented by the CLM-02 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 13. 

Additionally, this indicator will likely harmonize with the criteria for 

environmentally sustainable economic activities under the Regulation (EU) 

2020/852 of June 18, 2020, specially under Article 10 which addresses 

activities that contribute substantially to climate change mitigation. 

It is also aligned with specific mitigation pathways for companies with land 

sector emissions through the SBTi Forest, Land and Agriculture (SBTi FLAG) 

project draft. 

The Greenhouse Gas Protocol is undertaking a process to develop new 

guidance on carbon removals and land use. The Land Sector and Removals 

Guidance is due for completion at the end of 2022. This indicator will be 

updated by the IFACC partners if there are significant developments in this 

Guidance. 

Alignment with  
other initiatives 

tCO2eq 

Annually 

This indicator aims to capture the greenhouse gas (GHG) emissions reductions 

and sequestrations by a wide range of farm practices from agriculture. The 

possible eligible practices (Figure 1) have been sub-divided into five activity 

groups: (1) nutrient management, (2) land and soil management, (3) plants 

with improved nitrogen use efficiency, (4) livestock breeding and (5) livestock 

nutrition. 

Measuring unit 

Frequency 

Indicator  
description 

01.  Nutrient management: Good nutrient management can bring several important 

benefits such as: minimizing GHG emissions, reducing the incidence of diffuse 

water pollution, and helping farmers save money through optimizing 

productivity. 

02.  Land and soil management mitigation practices: These methods can help 

preserve good soil structure and prevent erosion and compaction, both of which 

can lead to GHG emissions. Such practices include, for example, no tillage and 

usage of cover crop practices. 

03.  Plants with improved nitrogen use efficiency: Using such plants reduces the need 

for manufactured nitrogen use and potentially reduces soil maintenance costs. 

Additionally, this practice can potentially offer improved nutritional 

characteristics of fodder. 
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Approach 1: For Communication purposes only 

This approach is based on periodic reporting of management practices per area without 
intensive data collection. This approach can be done closely linked to existing advisory and 
extension system. The assessment should include georeferenced activity data using global 
available land use datasets and lookup tables. Lookup tables provide default emission and 
removal factors that can be applied on an ongoing basis to reported areas under specified 
agricultural practices, including grazing. An example of existing international soil carbon lookup 
tables is the IPCC Guidelines (2006) and empirical models. 

 

• Step 1: Sum the reported area in the specified improved management practice for the 
identified year 

• Step 2: Insert the relevant emission or removal factor based on climate, soil type, and 
management practice from the lookup table 

• Step 3: Estimate emissions or removals by multiplying the area by the appropriate emission 
factor 

• Step 4: Sum across practices and climate categories as relevant 

• Step 5: Calculate the uncertainty of the final estimate  
 

 

Approach 2: For Accounting and attribution towards Net Zero claims 

The purpose of this approach is to inform a climate target and requires occasional field surveys 
using digital data collection and central databases. Surveys could be done by enumerators and  

04.  Livestock Breeding: Breeding 

practices can play an 

important role in herd 

productivity and efficiency, 

which are factors that directly 

influence GHG emissions. A 

recommended practice is to 

make use of improved genetic 

resources in livestock. 

05.  Livestock nutrition: livestock 

feeding regimes also play an 

important role in productivity 

and efficiency, which are 

factors that impact GHG 

emissions. 
Figure 1. Examples of eligible practices. 

 
How to measure 

Depending on the project purpose, different monitoring approaches are more relevant. These 

approaches can have an increasing complexity, from basic assessments (i.e., reporting to a donor) to 

high-end performance-based carbon assessment and monitoring (i.e., carbon certification). Signatories 

can choose one of the following approaches (01 or 02) outlined on the following page. 

01 

02 

OR 
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verified by field extension staff. This approach would include data collection toolkits, lookup 
tables, calculators or simple carbon models, development of standard operating procedures for 
field data collection and development of sampling and monitoring plan. 
 
According to SBTi-FLAG, which currently relies on Quantis – Natural Climate Solutions Guidance, 
both modeling and field methods can be supported by technological approaches that can 
facilitate data collection on implemented practices (e.g., remote sensing) or carbon stocks (e.g., 
soil sensors). 

 
 

 

 

 

 

 

 

 

 

 

 

 

3.  Yield increases due to project  intervention  

 

 

 

 

 

 

 

 

 

 

 

 

 

This indicator is oriented by the CLM-04 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 13. 

Additionally, this indicator is likely to harmonize with the criteria for 

environmentally sustainable economic activities under the Regulation (EU) 

2020/852 of June 18, 2020, specially under Article 10 which addresses 

activities that contribute substantially to climate change mitigation. 

It is also aligned with specific mitigation pathways for companies with land 

sector emissions through the SBTi Forest, Land and Agriculture (SBTi FLAG) 

project. 

The Greenhouse Gas Protocol is undertaking a process to develop new 

guidance on carbon removals and land use. The Land Sector and Removals 

Guidance is due for completion at the end of 2022. This indicator will be 

updated by the IFACC partners if there are significant developments in this 

Guidance. 

 

Alignment with  
other initiatives 

Percentage 

Annually 

This indicator reflects the percentage of yield increase due to project activities 

when compared to the pre-project baseline. Yield improvement activities are 

defined in the Guidelines for Alignment with IFACC Environmental and Social 

Approach. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

This indicator tracks: (i) if the project resources are being deployed for yield 

improvement activities; (ii) the location of the area being improved; and (iii) if 

the yield improvement activities have been conducted and the productivity 

outcomes.  

Before project implementation, signatories should establish the yield initial 

conditions for the area that will be financed, for each beneficiary. As most 

projects will encompass several beneficiaries, this information should be 

systematized to guarantee future comparisons.  

 

https://quantis-intl.com/report/accounting-for-natural-climate-solutions-guidance
https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
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4.  Number of  direct beneficiaries (detailed by gender)  

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

5.  Number of  direct beneficiaries receiving technical assistance as a result  of  the 
project (detailed by gender)  

 

 

 

 

 

 

Alignment with  
other initiatives 

This indicator is oriented by the LIV-02 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 12. 

Number 

Annually 

This indicator tracks the number of individuals directly supported by the project 

by receiving financial resources from the IFACC signatory. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

When a financial mechanism is deployed to a rural property, only one family 

member should be accounted as direct beneficiary. In the case of a project 

financing the activities of an agricultural cooperative, the direct beneficiaries 

will be the number of cooperative members participating in the project – 

limited to one beneficiary per rural property. This information should be 

systematized and archived for future consultation, in accordance with regional 

legislation regarding personal data privacy. 

Signatories should report this indicator disaggregated by gender. 

After project implementation, signatories should track the yield correspondent 

to the area being financed and calculate and report the percentage of yield 

increase or decrease. 

 

Alignment with  
other initiatives 

This indicator is oriented by the LIV-03 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which can address several of UN 

Sustainable Development Goals, depending on the activities performed. 

Number 

Annually 

Measuring unit 

Frequency 

Indicator  
description 

This indicator tracks the number of individuals receiving technical assistance 

during the project timespan. 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://sdgs.un.org/goals
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Number 

Annually 

This indicator captures the number of small-scale rural producers who receive 

support from the project by receiving financial resources from the IFACC 

signatory. 

Measuring unit 

Frequency 

Indicator  
description 

How to  
measure 

This indicator tracks the number of small-scale rural producers directly 

supported by the project. When a financial mechanism is deployed to a rural 

property, only one family member should be accounted as direct beneficiary. 

In the case of a project financing the activities of an agricultural cooperative, 

the direct beneficiaries will be the number of cooperative members 

participating in the project – limited to one beneficiary per rural property. This 

information should be systematized and archived for future consultation, in 

accordance with regional legislation regarding personal data privacy. 

Small-scale producers will be defined based on regional level land regulations.  

In Brazil, a small-scale producer is defined as a producer whose rural property 

area is up to four fiscal modules6. The fiscal module dimensions vary from 

municipality to municipality. 

 

 

 

 

 

 

 

 

 

 

 

 

6.  Number of  small -scale producers benefited by the project  (detailed by gender)  

 

6 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 
6 https://www.gov.br/incra/pt-br/assuntos/governanca-fundiaria/modulo-
fiscal#:~:text=Pequena%20Propriedade%3A%20im%C3%B3vel%20com%20%C3%A1rea,superior%20a%2015%20m%C3
%B3dulos%20fiscais. 

When a financial mechanism contains a technical assistance component, 

signatories should track the number of individuals receiving technical 

assistance during the project timespan. This information should be 

systematized and archived for future consultation, in accordance with regional 

legislation regarding personal data privacy. 

Signatories should report this indicator disaggregated by gender. 

This indicator is cumulative, and it should reflect annually the total number of 

beneficiaries benefited over the project implementation period. 

How to  
measure 

Alignment with  
other initiatives 

This indicator is oriented by the LIV-04 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 2 and 13.3. 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
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Signatories should report this indicator disaggregated by gender. 

This indicator is cumulative, and it should reflect annually the total number of 

beneficiaries benefited over the project implementation period. 

Alignment with  
other initiatives 

This indicator is oriented by the CLA-01 indicator from the Land-Use Financing 

Framework1 developed by UNEP-WCMC, which addresses UN Sustainable 

Development Goals 2.3. 

https://sdgs.un.org/goals
https://sdgs.un.org/goals

